
Life Income – 
responding to your 
life cover needs

When it comes to Life cover, the market has traditionally only offered lump sum solutions.

This one-size-� ts-all approach carries with it a number of risks and is not always best suited to replacing a future income 

stream in the case of an individual’s death before retirement.

FMI Life is different:

•  Life Income (monthly pay-outs for whole of life or term to replace a future income stream)

•  Life Lump Sum (a lump sum pay-out for once-off expenses)

Together these bene� ts provide cover that matches client needs and dependants bene� t as intended.

We don’t do life cover – we do income for life
There are a number of scenarios where we believe FMI’s Life Income will provide better Life cover than a lump sum-only 

solution or could act as a supplement to existing Life cover:

FMI Life

  Single parent families

Recent statistics estimate that about 30% of all 
households in South Africa are single parent ones, with 
that � gure being much higher in rural areas. Although 
an increasing number of people are choosing to raise 
children on their own, in most cases, mothers and 
fathers become single parents through death or divorce. 

Their biggest concern is likely to be what would happen 
to their children if they were no longer there to support 
them. Lump sum cover would be needed to settle debts 
but while it could provide the � nancial security needed 

  Maintenance payments after death

With the high rate of divorce, the maintenance of 
an ex-spouse and children needs to be taken into 
consideration in estate planning. While it might be 
fairly easy to use lump sum Life cover to calculate the 
amount needed to support a child until they come of 
age, it is more dif� cult to calculate the amount which 
would be needed for maintenance of an ex-spouse. And, 
if the ex-spouse dies earlier than assumed, the Life 
Insured may well pay more insurance than is actually 
required. 

There is also the risk that a large lump sum pay-out 
might be used by the ex-spouse’s new partner for 
purposes other than the maintenance it was intended 
for, either while the ex-spouse is still alive or on their 
passing.
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At FMI our philosophy is simple. We pay claims.

to support children, there is always the risk that the 
guardian does not have the ability to properly manage a 
large lump sum payment. Or that investment or in� ation 
rates differ from what was assumed at the time of 
purchasing the cover and the funds run out. 

FMI offers child income bene� ts that provide single 
parents with cover that exactly matches their need.

  Caring for a parent

Many South Africans provide � nancial support for their 
parents, who are most often under-insured and outliving 
their savings. Individuals supporting dependent parents 
require Life cover to ensure that dependent parents 
continue to be provided for in the event of their death. 

While this can be achieved through lump sum Life 
cover, it is dif� cult to determine how much lump sum is 
needed since one has to make a guess about how long 
that parent will live. This leaves the parent at risk of 
having inadequate or no income in their � nal years. 

FMI offers whole-of-life income bene� ts that exactly 
match this need.

  Estate liquidity

Where a substantial proportion of the deceased’s 
assets are tied up in the estate, there is a risk that 
dependents may not be � nancially provided for during 
the period between the death and the winding up of the 
estate, since all assets are frozen during this process. 

FMI offers a range of � xed short-term income bene� ts 
that can be used to provide dependents with a regular 
income whilst the estate is being wound up.

  When a small business is an asset

For many small business owners, the greatest asset 
they have is their business, which is usually left to a 
spouse or other dependants. On death, the dependant 
is left with the challenge of “learning” the business or 
selling it, both of which take time. During this period 
the income produced by the business may temporarily 
reduce. 

FMI offers � xed short-term income bene� ts that can be 
used to provide for business continuity of income during 
this time.

  Key Man cover

Typically Key Man cover includes lump sum disability 
and Life cover. However, the real risk is in the short term 
– how do you replace the income that the individual 
generated until a replacement is found? FMI offers � xed 
short-term income bene� ts that can be used to revenue 
during this process.

   Clients who already have lump sum 
Life Cover

FMI’s Life Income can provide the perfect complement 
to existing cover:
 -  Providing bene� ciaries with a guaranteed minimum 

income that removes investment and in� ation risks, 
thereby freeing up lump sum pay-outs for long-term 
re-investment

 -  Ensuring suf� cient cash � ow while business and 
estate affairs are being concluded

 -  Putting in place speci� c income bene� ts to cover 
child and parent bene� ciaries for speci� ed periods, 
freeing up lump sum amounts to cover estate duty 
and debt obligations
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We believe that Life benefi ts should work the same way as our disability income benefi ts. They may not cover the same 
risk event, but they both have the same objective – to make sure your  loved ones can take care of themselves, for the rest 
of their lives, if you’re no longer able to.

For more information please contact our FMI Financial Advisers Distribution Team
on 0860 10 52 08, sales@fmi.co.za or www.fmi.co.za

Insured by Guardrisk Life Ltd FSP 76. FMI is an authorised Financial Services Provider FSP 2717.


